News from the Regional association of authorities on regulation of power industry


On September 5-6 of the current year there was a regular meeting in Saint Petersburg of the Committee on licensing and competition, the arrangers of which was the Regional association of authorities on regulation of power industry (ERRA).


ERRA represents a voluntary organization, uniting the authorities on regulation of power industry in countries of Central and Eastern Europe and the Commonwealth of Independent States.


The first authorities on regulation of power industry in the sphere of ERRA have been founded in the middle of 1990-ies as an integral part of perestroika and reforms, taking place in these countries. ERRA association has started its activity in the form of work exchanges between 12 authorities on regulation of power industry. In the course of those meetings the participants indicated on the necessity to create an association, which could be able to realize contacts with the purpose of information and new developments exchange at more official level, promoting to more intensive distribution of experience, accumulated in different countries of the region. Association has been created by the representatives of authorities on regulation of power industry from 15 countries during the fourth annual conference on regulation of power industry in the countries of Central and Eastern Europe and Commonwealth of Independent States, conducted on December 11, 2000 in Bucharest.

 
By the present time ERRA includes 23 acting and 5 associated members. One of the acting members of ERRA Association is the Republic of Kazakhstan, in the person of the Agency on regulation of natural monopolies.


Two permanent committees operate in ERRA Association: committee on licensing and competition and the committee on rates and prices formation. These committees meet three times a year and develop thematic reports, documents for discussion, analytical materials and other publications on vitally important matters of regulation of power industry. 


At the meetings of the Committee on rates and prices formation the following issues are discussed and examined: prices formation in power industry, monitoring and competitiveness provision of power markets, necessary elements for efficient transboundary trade, rates for system services in electrical power sector, distribution of costs between electric power and thermal power supply, structure of power sector and rates for monopolistic services, technical and commercial losses, cross funding and privatization, differentiated rates, double-rate tariffs for electric power consumers.


Committee on licensing and competition analyses and covers the following issues: structural comparison of electrical energy market in the countries of ERRA, legalized regime of licensing process, status of principles of third-parties access in countries-participants of ERRA, commitments on municipal services, process of disputes solving, services quality, competition, power of electric energy markets, licenses and control over fulfillment of terms and conditions of license and monitoring, methods of transboundary distribution of capacities, division of functions in the sector of electric power industry.


Agenda of the regular meeting of ERRA, conducted in Saint-Petersburg, including the following issues:

· Necessary elements of efficient transboundary trade;

· provider of last resort;

· operators of the market, trade (market) rules, goals and tasks of the regulating authority in the sphere of market-based rules and regulations; Conditions of the efficient wholesale markets;

· monitoring, assessments and power market competitiveness provision;

· comparative analysis: assessment of quality of distribution and supply;

· discussion of potential development of works of the Committee in future.

Having visited website ERRA www.erranet.org/Library it is possible to become acquainted with a detailed list of reports of the committees and working groups.
